Composition of Capital

In millions of RMB, except for percentages

Item Amount

Core tier 1 capital:

1 Paid-in capital 92,384
2 Retained earnings 369,803
2a Surplus reserve 42,688
2b General risk reserve 130,108
2c Undistributed profits 197,007
3 Accumulated other comprehensive income and disclosed reserve 129,013
3a Capital reserve 125,486
3b Others 3,527
4 Valid portion to core tier 1 capital during the transition period (only applicable to non- -
joint stock companies. Fill in O for joint stock banks)
© Valid portion of minority interests 759
6 Core tier 1 capital before regulatory adjustments 591,959
Core tier 1 capital: Regulatory adjustments
7 Prudential valuation adjustments =
8 Goodwill (net of deferred tax liabilities) -
9 Other intangible assets other than land use rights (net of deferred tax liabilities) 2,187
10 Net deferred tax assets that rely on future profitability and arise from operating losses -
11 Reserves that relate to the cash flow hedging of items that are not measured at fair -
value
12 Shortfall of provision for loan impairment =
13 Gain on sale related to asset securitization -
14 Unrealized gains and losses resulted from changes in the fair value of liabilities due to -
changes in own credit risk
15 Defined-benefit pension fund net assets (net of deferred tax liabilities) -
16 Direct or indirect holding in own ordinary shares -
17 Reciprocal cross-holdings in core tier 1 capital between banks or between banks and -
other financial institutions
18 Deductible amount of insignificant minority investments in core tier 1 capital -
instruments issued by financial institutions that are not subject to consolidation
19 Deductible amount of significant minority investments in core tier 1 capital instruments -
issued by financial institutions that are not subject to consolidation
20 Mortgage servicing rights -
21 Deductible amount in net deferred tax assets that rely on the bank’s future profitability -
22 Deductible amount exceeding the 15% threshold for significant minority capital -

investments in core tier 1 capital instruments issued by financial institutions that are
not subject to consolidation and undeducted portion of net deferred tax assets that
rely on the bank’s future profitability

23 Including: Deductible amount of significant minority investments in capital instruments -
issued by financial institutions

24 Including: Deductible amount of mortgage servicing rights -

25 Including: Deductible amount in net deferred tax assets that rely on the bank’s future -
profitability

26a Investments in core tier 1 capital instruments issued by financial institutions that are -
under control but not subject to consolidation

26b Shortfall in core tier 1 capital instruments issued by financial institutions that are under -
control but not subject to consolidation

26¢ Other items that should be deducted from core tier 1 capital -

27 Undeducted shortfall that should be deducted from additional tier 1 capital and tier 2 -
capital

28 Total regulatory adjustments to core tier 1 capital 2,187

29 Core tier 1 capital 589,772



Composition of Capital

ltem Amount

Additional tier 1 capital:

30 Additional tier 1 capital instruments and related premium 157,855

31 Including: Portion classified as equity 157,855

32 Including: Portion classified as liabilities -

33 Invalid instruments to additional tier 1 capital after the transition period -

34 Valid portion of minority interests 101

35 Including: Invalid portion to additional tier 1 capital after the transition period -

36 Additional tier 1 capital before regulatory adjustments 157,956

Additional tier 1 capital: Regulatory adjustments

37 Direct or indirect investments in own additional tier 1 instruments -

38 Reciprocal cross-holdings in additional tier 1 capital between banks or between banks -
and other financial institutions

39 Deductible amount of insignificant minority investments in additional tier 1 capital -
instruments issued by financial institutions that are not subject to consolidation

40 Significant minority investments in additional tier 1 capital instruments issued by -
financial institutions that are not subject to consolidation

41a Investments in additional tier 1 capital instruments issued by financial institutions that -
are under control but not subject to consolidation

41b Shortfall in additional tier 1 capital instruments issued by financial institutions that are -
under control but not subject to consolidation

41c Other items that should be deducted from additional tier 1 capital -

42 Undeducted shortfall that should be deducted from tier 2 capital -

43 Total regulatory adjustments to additional tier 1 capital -

44 Additional tier 1 capital 157,956

45 Tier 1 capital (core tier 1 capital + additional tier 1 capital) 747,728

Tier 2 capital:

46 Tier 2 capital instruments and related premium 49,969

a7 Invalid instruments to tier 2 capital after the transition period -

48 Valid portion of minority interests 203

49 Including: Invalid portion after the transition period =

50 Valid portion of surplus provision for loan impairment 69,109

51 Tier 2 capital before regulatory adjustments 119,281

Tier 2 capital: Regulatory adjustments

52 Direct or indirect investments in own tier 2 instruments -

53 Reciprocal cross-holdings in tier 2 capital between banks or between banks and other -
financial institutions

54 Deductible portion of tier 2 capital instruments in insignificant minority investments -
issued by financial institutions that are not subject to consolidation

55 Tier 2 capital instruments in significant minority investments issued by financial -
institutions that are not subject to consolidation

56a Investments in tier 2 capital instruments issued by financial institutions that are under -
control but not subject to consolidation

56b Shortfall in tier 2 capital instruments issued by financial institutions that are under -
control but not subject to consolidation

56¢ Other items that should be deducted from tier 2 capital -

57 Total regulatory adjustments to tier 2 capital =

58 Tier 2 capital 119,281

59 Total capital (tier 1 capital + tier 2 capital) 867,009

60 Total risk-weighted assets 6,053,964



Composition of Capital

ltem Amount

Requirements for capital adequacy ratios and reserve capital

61 Core tier 1 capital adequacy ratio 9.74

62 Tier 1 capital adequacy ratio 12.35

63 Capital adequacy ratio 14.32

64 Institution specific capital requirements 2.50

65 Including: Capital conservation buffer requirement 2.50

66 Including: Countercyclical buffer requirement -

67 Including: G-SIB buffer requirement -

68 Percentage of core tier 1 capital meeting buffers to risk-weighted assets 4.74

Domestic minimum regulatory capital requirements

69 Core tier 1 capital adequacy ratio 5.00

70 Tier 1 capital adequacy ratio 6.00

71 Capital adequacy ratio 8.00

Amounts below the thresholds for deduction

72 Undeducted amount of insignificant minority investments in capital instruments issued 42,951
by financial institutions that are not subject to consolidation

73 Undeducted amount of significant minority investments in capital instruments issued by -
financial institutions that are not subject to consolidation

74 Mortgage servicing rights (net of deferred tax liabilities) -

75 Other net deferred tax assets that rely on the bank’s future profitability (net of deferred 57,531
tax liabilities)

Valid caps of surplus provision for loan impairment to tier 2 capital

76 Provision for loan impairment under the weighted approach 215,734

77 Valid cap of surplus provision for loan impairment in tier 2 capital under the weighted 69,109
approach

78 Surplus provision for loan impairment under the internal ratings-based approach -

79 Valid cap of surplus provision for loan impairment in tier 2 capital under the internal -

ratings-based approach

Capital instruments subject to phase-out arrangements

80
81
82

83
84
85

Valid cap to core tier 1 capital for the current period due to phase-out arrangements -

Excluded from core tier 1 capital due to phase-out arrangements -

Valid cap to additional tier 1 capital for the current period due to phase-out -
arrangements

Excluded from additional tier 1 capital due to phase-out arrangements -

Valid cap to tier 2 capital for the current period due to phase-out arrangements -

Excluded from tier 2 capital for the current period due to phase-out arrangements -




Composition of Capital

Detailed description of related items

In millions of RMB

Balance sheet
under regulatory
scope of

Item consolidation Code
Goodwill - a
Intangible assets 4,122 b
Including: Land use rights 1,935 ©
Deferred income tax liabilities =
Including: Deferred tax liabilities related to goodwill = d
Including: Deferred tax liabilities related to other intangible assets - e
other than land use rights
Paid-in capital
Including: Amount included in core tier 1 capital 92,384 f
Other equity instruments 157,855 g
Including: Preference shares 47,869
Including: Perpetual bonds 109,986
Capital reserve 125,486 h
Others o2l i
Surplus reserve 42,688 j
General risk reserve 130,108 k
Undistributed profits 197,007 [




Composition of Capital

Correspondence between all the items disclosed in the second
step and items in the disclosure template of capital composition

In millions of RMB
Item Amount Code

Core tier 1 capital:

1 Paid-in capital 92,384 f
2 Retained earnings 369,803 jHk+
2a Surplus reserve 42,688 j
2b General risk reserve 130,108 Kk
2C Undistributed profits 197,007 [
8 Accumulated other comprehensive income and disclosed reserve 129,013 h+i
3a Capital reserve 125,486 h
3b Others 3,527 i
4 Valid portion to core tier 1 capital during the transition period (only =
applicable to non-joint stock companies. Fill in O for joint stock banks)
5 Valid portion of minority interests 759
6 Core tier 1 capital before regulatory adjustments 591,959
Core tier 1 capital: Regulatory adjustments
7 Prudential valuation adjustments =
8 Goodwill (net of deferred tax liabilities) - a-d
9 Other intangible assets other than land use rights (net of deferred tax 2,187 b-c-e
liabilities)
10 Net deferred tax assets that rely on future profitability and arise from -
operating losses
11 Reserves that relate to the cash flow hedging of items that are not =
measured at fair value
12 Shortfall of provision for loan impairment -
13 Gain on sale related to asset securitization —
14 Unrealized gains and losses resulted from changes in the fair value of -
liabilities due to changes in own credit risk
15 Defined-benefit pension fund net assets (net of deferred tax liabilities) -
16 Direct or indirect holding in own ordinary shares =
17 Reciprocal cross-holdings in core tier 1 capital between banks or -
between banks and other financial institutions
18 Deductible amount of insignificant minority investments in core tier 1 =

capital instruments issued by financial institutions that are not subject
to consolidation
19 Deductible amount of significant minority investments in core tier 1 -
capital instruments issued by financial institutions that are not subject
to consolidation

20 Mortgage servicing rights =
Additional tier 1 capital:
21 Additional tier 1 capital instruments and related premium 157,855

22 Including: Portion classified as equity 157,855 g




Composition of Capital

Orcinary Shares Ordinary shares Preference
Main features of regulatory capita instruments (A shares) (H shares) Tier 2capialbonds ~ Ter 2capialbonds ~ hres (overseas] Undated capital bonds ~~ Undated capita bonds
1 lsouer Postal Savings Bank of  Postal Savings Bank of  Postal Svings Benk of hina. Postal Savings Bank of China Postal Savings Bank of China Co,, Ltd.  Postal Savings Bark of Cina Postal Savings Bank of China
China Co, L. China Co, L. Co, L. Co, Lt Co, Lt Co, Ld.
2 dentficaion code 601636.5H 1658 HK 1628016.8 17280068 461 20080068 21280118
§ Aoolcabl aws PRC laws PRC lawsfas of PRC laws PRC fans The creaton and ssuance of e PRC laws PRC laws
Hong Kong, PRC Ofishore Preference Shares and
{he rights and obigafions (ncucing
non-contactual ights and obigatons
aftached to them e govemed by
and shall be constued i accordance
Wi PRC laws
4 Incluing; Applcatle to s for b Core fr 1 captal Core tr 1 captal Tr 2 captel Tir 2 capta Adtonal i 1 captl Aoctiona e 1 captal Adtional i 1 captl
Yrantional perid of the Cptl Rues
for Commercil Baks (Tra)
5 Includng; Appleatle o te rues after ~ Core tr 1 captal Core tr 1 captal Tier 2 captal Tir 2 captl Aditonalter 1 captel Aatitonalter 1 captal Adtionalter 1 captel
xpiration of e transtionl perod
0 the Capital Rules for Commercial
Banks (T
6 Including: Appicabl to bark/youp kvel Benk end grovp kel Bk end qoup el Bank and group el Bank and group el Bank and group lvel Bank and group el Bank and group lvel
T Instument tye Core ter 1 captl Core tr 1 captal Tir 2 captel insruments~ Tir 2 captalinstuments~ Addifonalter 1 captalnstuments —— Adalonal te 1 captl Adtional i 1 captl
insruments nstuments insruments insruments
§  Amount thetcan be nclded n RiB42264 RIfB73606 RVB29.%2 RIB19 867 RIBAT 869 RiBT9.989 RVB22.997
tegulatory captal (n millons; on the
ltest reporing dete]
9 Parvaeofistument (nmions) — RUBT2.528 RIB19,836 RMB30 000 RB20,00 U307 260 RMBRDO00 RB30.000
10 Accounting reament Share canta, captel ~ Svare captal captd  Bonds payeble Bonds payeble Other equiy intruments Other ety nstuments Ot equiy nstruments
(T TeSENe
11 Il ssuance oafe Nowember 28,2019 Seotemoer 28,206 October 26, 2016 March 22, 2017 September 27, 2017 Merch 16, 2020 Mrch 19, 2021
12 Perpelual or deed Perpetua Perpetual Dated Dated Perpetual Perpetua Perpetual
13 Inclung: Orgial maturty dete No maturty date No maturty date October 28,2026 March 24, 2027 No maturty date No maturty oate No mturty date
14 Issuer's redemption subct o requietory No No Yes Yes Yes Yes Yes
anpova)
19 Inclucing: Redemption date or contingent Not applcable Not appicatle October 28, 2021 Merch 24, 2002 redempfon  The it recemption date s Seotember  The frst redemption cate s The it recemption date s
redemption dete) and amount tedempton mpartor - in partor full 27, 2022 ul or part March 16, 2025 fullor part~ March 23, 2026 fllor part
16 Inchcing: Subsequentredemption ~ Not applcatle Not appicatle Not appicable Not appicatle September 27 gach year afer e fist— March 18 each year after e March 23 each year ftr e
aate ffan) redemption dete fist redemption cate first regemption dete
AT Including: Fved or foating erest ~~ Floating Floating Fixed Fited Floating: The cvidend yie i fied in Foafing: T coupon rate s Floating: T coupon rae
nayment or dvidend asige dvicend yeld edusiment ~~ fuedinasngecoupon  fxed 2 sigle cougon
ojcl fie years)end isresstevery  rate acustment cycie (e rae adustment cyck (e
fig yeers Jears and s esel giery  years) and s resel gy
fvg years frg years



Composition of Capital

Ordinary shares Ordinary shares Preference
Main feafures o regulatoy capital instruments (A shares) (H shares) Tier2capialbonds ~ Tier2capialbonds ~~~ shares [overseas) Undated capital bonds~~ Undated capital bonds
18 Inchaing: Coupon rate and elevant ot anplcatle Not applcable 330 450% The chidend yied i he st fe years T coupon raten the frst e The coupon rate i the st fe
indcators s 450% and s reset every D years  years s 36%% andisreset  yearsis 442% and i eset
based on he yild of fiegar US— every Syears based onthe — every 5 years based on the
easuy bond on e eseffng e arhmefic averageof e atmefi aveage of the
0lus 2634 basis paints meturty yild of e &-year ~ mafuty yied of the 5-jear
produet of the maturty productof the maturty
Yild curve of China Bondsyield curve of China Bonds
ublhe on ChinaBond. ~ publshed on ChinaBon.
com (o othr veostes———cam (or oher webstes
aoproved by Crna Cential  approved by China Cental
Depostory & Clearng Co,  Depostory & Clang Co,
Lid) founded 0 001%)  Lid) founded to 0.01%)
olus 125 basis poitsto~ pls 133 basis pins fo
reset e coupon e reset he coupon rele &
traing days fexcuing the tding cys fexcluding the
ey before e acusiment ey befre the adusiment
et of the benchmark dae ofthe benchmark
Inferest rate nferest rate
19 Incluoing: Existence ofchidend brake ot applcatle Not aoplcable No No Yes Yes Yes
mecanism
A0 nchuoing: Discefon to cancel ividend or Fullcscreton Full discretion No No Full discretion Fulldiscrefon Full discreion
nerest payment
A ncldng: Bxstence of edempfon ~—~ No No No No No No o
incentve mechanism
& Inclucing: Cumultie ornon-cumulative  Non-cumletve Nor-cumuletve Not applcabe Not applcable Nor-cumuletve Non-cumletve Nor-cumulatve
28 Converson o shares No No No No es No o
2 Icluaing: Plase specty the tigger ~ Not applcable Not appicatle Not applcable Not appicatle Upon the oocurence of any aodtonal  Not applcable Not applicatle

condion for share conversion,
1 alowed

fier 1 canital instrumen tigger
gnent hat i, the core Ber 1 captal
adequacy rafo arops fo 5.126% or
below; o upon the occurence of any
fer 2 captel nsrument tiger event,
Which means eiher o e folowing
ciroumstances (whichever s earler;
(1) he CBIRC having concluced that
 share converson orwrtg-of
necsssary wihout which the Bank
Would become non-1itle; (2] te
reevant authorties having concluded

{hat & publc ector mection of captal

0 equiaent support s necsssary
wihout which the Bank would
0ecome non-Viable



Composition of Capital

Ordinary shares Ordinary shares Preference
Main features of regulatory capita instruments (A shares) (H shares) Tier2capital bonds — Tier2capialbonds~ shares (overseas) Undated capial bonds ~ Undated capital bonds
2 Ichoing: Plase specty share Not appicatle Not appicatle Not appicable Not appicatle Upon the oocurence of any aodtional  Not applcable Not applcable
COVersion i whale o n pr fer 1 captal insument figger
ffalowed et he Bark shal have the right
fo, withoutthe consent of holders
0 preference shares, convert el or
{at ofthe issued and outstanding
offshore preference shares o
ardinay H shares; Upon the
Qccurence of any tr 2 captal
insrumen tigger event, the Bank
Shell have the right o, without the
consent of holders of reference
shares, convert a of the issued
and outstanding ofshore preference
hares nto ordnary H shares
2 Iclucing: Please specty the method to— Not applcable Not appicatle Not appicable Not appicatle The il conversion prie s he average Not applatle Not applicatle
Oeterming the conversion price f trading price of ordinary H shares
share conversion s aloned 0f the Bank n the 20 trading cays
frior o the amnouncement dee of
the Board resolution (March 24,
2017) on the Ofishore Prfeence
Shares ssuance
21 Inclucing: Please specty share Not applcable Not anplcable Not applcabe Not apolcable Wendtory Not applcable Not applcabe
CoVersion i mandafory or ol
ifalowed
2 Iclucing: Plase specty the insument ~ Not applcable Not appicatle Not appicable Not appicatle Core tr 1 captal Not appicatle Not applcable
type afer conversin,  alowed
29 Incluing: Please specty te ssuer of e Not anplcable Not anplcable Not applcable Not applcable The Benk Not applcable Not applcabe
instrument after conversion, f lowed
0 Wrte-cown or ot No No Yes Yes No Yes es
81 Incluing: Please specty the tigger point - Not applcable Not anplcable Triggereventseferto — Triggereventsreferto ot anplcable Trigger events efer o efther of Triger events refr to eher of
0 wite-down, f lowed eiherof e folowing ~~ efher ofthe folowing {he folowing cicumstances  the follwing cicumsiances
circumstances (uhichever  cicumstances (ufichever (ihichever s earer) (Whichever s eare
isgarter 1. e CBRC s earte: 1. he CBRC 1, the CBIRC havng 1, the CBIRC having
haing concluded hat ~~ having concluded thet concluced that a wrig-off ~ concluoed thata wrte-of
awrteofisnecessary  awrte-of i necessay i necessery wihout which 15 necessary wihout which
vithout which the Wihout uhich te the issuer would become~ heissuer would becorme
isSer would ecome~isUer would become non-ial; or 2. e non-izbl; or 2. te
non-iadl; or 2. te non-iadl; o 2. te relevant authortes having— reevant authortes having
relevant authortes having  relevant authores having concluced that apubl  concluaed tht a publc
concluded that apublc~ concuded that a publc seclormction of captel ~sector ingefion of el
seclor ingction of captal  Sectornecton of captal orequilent supportis——— or equivalent support s
O gquivalent support s orequivlent Support s necessary wiout which —— ngcessary wihout which
necessary vithout which — necessary witout which {he ssuer would become — the issuer would bgcome
{he ssuer would become e issUe woul become 0n-vadle non-tle
non-vatle non-iadle



Composition of Capital

Ordinary Shares Ordinary shares Preference
Main features of regulatory capita instruments (A shares) (H shares) Tier 2 capital bonds —~ Tier 2capfel bonds~~ shares (overseas) Undated capial bonds ~ Undated capital bonds
8 ching: Pease speciy wrte-downn Not applcable Not appicatle nful Il Not appicatle Part orfl Pat or fl
part or n full i aloweg
33 Incluing: Plase specty the wrte-down — Not anplcable Not appicable Pemelial Pereiual Not appicable Pereluel Pemelial
i eroelual ortemporar, f wie-
Qown is alowed
34 ncluing: Plase specfy the ook~ Not anplcable Not anplcable Not applcabe Not applcable Not applcable Not applcable Not applcabe
eniry vl recovery mechanism,
emporary wie-doun is lowed
3 Herachy of caims n lquioaton [ease  Afe depostor, generdl  Afierdepostor, generdl  The repayment seauence of - The repayment seauence of - A deoostors, general credfors, —— Afierdepostors generd At oepostors, generel
pechy nstument tyes enjoying cedor, and holders—— credor, and holoers e bond picipel and-~~ the bond principaland and holoers of uborcnated debts cvealtors, and hodrs of - credors, and holder of
higher e of ubordinaed 0f ubordineed the infrest peyment {he nterest payment (clucig ter 2 captel bonas) pari -~ subordnaled debts thet ~ subornated dedts thet
Oedts (ncudng fer ~ oebis nckding fer  seouence e eftr se0uence are after nassl with those captal nstuments —— aresenorfo e cument e senlor o the curent
Jeptabondsjand  2ceptaloondsjand depostorsand generdl  cepostorsand general wilh the same repayment oroer tonds and beforg ol fonds and beforg ol
addtonalfer 1 captal ~ addionalfer 1 captal  credors, and before crectors, and bgfore Closses ofshaves hield by clases of shes held by
insrumens nsruments equly captal, adafional ~ equiy captal aatona Shargholders of theissuer, — Sharefolders of theissuer,
fer 1 captal insuments~ ter 1 captal nstuments fhe curent bonds areinthe  the curent bonds are i te
an hybric captalbonds; — and hybrid captalbon; same prorty & adefonal  same prioty &5 adonel
fhe curent bonds aiein e curent bonds ke in fir 1 captalinstuments~ tier 1 captl instaments
{ne same liication orcer e same fiuidaion arcer of e ssuer wi the same oftheissuerwith the same
as ofter sUbordnated s other Subornated repayment orcer repayment rcy
ebfs which are ssued~ oebts whih are issed
by theissuerwiththe by the ssuer wih te
Sae fepeyment order same epayment order
4 the curent bonds 2 he current bonds
and are paid in e seme— and are i n the same
oy 2 adonal fer -~ orderas adiiondlter
2 caplal instruments 2 capiel mstumens
hat may beissuedn et may belssued n
e fturg with the same. e fulure with the same
repayment oroeras the  repayment orcer & te
curent bonds cument bonds
3 Does the instument contan temporary  No No No No No No No
Tlego !
3T nchiing: yes, please speciy such — Not applcable Not appicatle Not applcatle Not appicatle Not appicatle Not appicatle Not applcatle

attbute




